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hia “argumente, with MND | 
“it said I did not know. 
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government might have in mind. 
1 reminded him that the operation of these units involved the' | 
“penditure of a very considerable sum of money, in the i ee 
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Participants: 


Subject: 


: ‘Wnile in the Foreign Office on another subject, Mr. 
‘“Verted to our previous conversations concerning an agree 
ithe. operation in Formosa of certain radio communications 
‘He apologized for not’ having Called me sooner to continu 
negotiations, but ‘said he had’ been having constant exchanges lof! ' 
Views, with the Ministry’ of National Defense. 
be-progressing satisfactorily with only one remaining big, } 
‘Mamely, the length of; life of ithe agreement. | 
asked for 25 years 5: that apparently some of his people 
‘that excessive; and: Gould we suggest any lesser period? |. ; 
that we had suggested: an indefinite period; that this hat 
_ satisfactory to: the: Chinese Government and that as a pear 
proposed 25 yearse:' 
that it was up to,the Chinese Government to. ‘Suggest some 
Mr. Hsu was careful never to indicate what “period: waft! 
At the same time, he kept” PHO i 
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He said tk 


Ifi this. was unsatisfactory, it seem¢e 

















] d = 
cp aed Pe 
i ‘3 ifs foe 
i 
i 
t 
j 
j 


ry 








of barracks, towers, radio equipment, etc., and that my, 


was unwilling to enbar 


on this expense unless it could} 


that it would have time enough to obtain therefrom the 


_ which is anticipated. 
ct said I did not know. 


He asked me if it would be as m 


jin favor of a “long life for the 
However, I pointed out that one 
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He asked me how much money would’ be in’ polyp: 
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problems was the water supply, that the matter for decision” at!) | 


the moment was whether to invest some quarter of a mill Hi nena r 
an’ piping water from:the nearby river -- a known. source whi 
: £0, isk one hundred thousand dol ars in drilling a deep [we i 
only the hope (not. ‘the certainty] oun 

‘said that the’ investment’ of such”large sums simply in Kaa 
would indicate that: tie. overall investment ‘would. be sigea 





that water would be: 
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He said he felt he could argue better with MND if) 
‘ptecisely what these units were going to do. I said th 
‘no information on this| other than I had given him; that 
exact details were on a "need to know" basis, and that ‘it.’h 
obviously felt that I Gia not need to know -- a situation ii 
which I concurred. - nig 











| Mr. Hsu adverted to the fact that ‘since \ we began t 
negotiations , the Mutual Def eae Treaty. had been signed 

Senate! s vote on ratification. Under 
General Chase had suggested to the Ministry of National 
the (terms of an agreement for the entry of American Armed 
(under Article VIT). This proposal | suggested that the | 


as members of the Military Assistance Advisory. Group’ 
-the same time, in: the current! emergency situation, a numbe: 
‘Air Force personnel had already arrived in_ Formosa and Gen 
Chase had informed the Ministry. of National Defense, just: 
the Embassy had notified the Foreign Office, that. it ‘wag: 
sumed that these officers and men would be extended the'lsé 
privileges, exemptions and immunities. as members of MAAG 
asked why such an: arrangement would not be satisfactory! 
radio communications units personnel. I replied that we 
know how long the. ‘group of aviators would be here; - if 
quieted down, they might pull out in a month; but the ré 
communications units, once they had installed their equip 
would be here without dussytohy for an extended period a 
‘Me. Hsu then asked whether it was conceived that the g# dio 
communications units might remain on here after the MAA 
withdrawn. He said. "suppose MAAG were to terminate tomo 
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Hae replied that we anticipated that the radio communications ‘units’ 


» would: remain on for an indefinite period regardless of w 
happen to MAAG; and - that this was precisely the reason ans 
venta a separate | agreement eee radio communi cata 





ite. Hsu said that he and the MND had prepared two’ 
“draft counter proposals for us’, and that he hoped to hay 
adopting one or the:other within a very few Gays; Bt whi 

we could renew our noe (ees enee <2 r 
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» Copy to Mr. William J. . Beballd - CA 
nu GODy to Bolonel Kreider} 
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